
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  the Matter of: 

AT&T COMMUNICATIONS TARIFF 1 
PROPOSAL FOR SOFTWARE D E F I N E D  ) CASE NO. 9519 
NETWORK SERVICE 1 

O R D E R  

On February 1 8 ,  1986,  ATGT Communica t ions  ("AT&T") filed w i t h  

t h e  Commiss ion  a tariff p r o p o s i n g  Software D e t i n e d  Netwotk Service 

( " S D N " ) r  a n e t w o r k i n g  service d e s i g n e d  to  c a r r y  v o i c e  and  data  

t r a f f i c  t o  c u s t o m e r  and o f f - n e t w o r k  L o c a t i o n s .  The service a l so  

p r o v i d e s  c e n t r a l i z e d  ne twork  m a i n t e n a n c e  and  a d m i n i s t r a t i o n .  

By a n  Order dated March 7 ,  1986, the Commission s u s p e n d e d  the 

proposed t a r i f f  f o r  f i v e  mon ths  through Augus t  10, 1986.  

S o u t h  Central Bell Telephone  Company ("SCB") f i l e d  a m o t i o n  

for f u l l  i n t e r v e n t i o n  on  J u l y  22# 1986# w h i c h  t h e  Commission 

g r a n t e d  by an  Order dated July  2 4 ,  1986.  SCB had p r e v i o u s l y  

s u b m i t t e d  a l e t t e r  commenting o n  t h e  t a r i f f  and r e q u e s t i n g  that 

five conditions be applied should the Commission a p p r o v e  t h e  

tariff. 

On J u l y  25, 1986, the Commission held a h e a r i n g  on t h e  

proposed t a r i f t .  F o l l o w i n g  the h e a r i n g ,  ATbT f i l e d  a brief  and 

r e s p o n s e s  t o  i n f o r m a t i o n  r e q u e s t s  made a t  t h e  h e a r i n g .  

Because of t h e  complex  t e c h n i c a l  n a t u r e  i n v o l v e d  i n  

d e t e r m i n i n g  t h e  proper s e p a r a t i o n  of i n t e r e t a t e  and i n t r a s t a t e  

r e v e n u e s  a s s o c i a t e d  w i t h  t h i s  service, t h e  Commission Is of the 



o p i n i o n  t h a t  SDN S e r v i c e  s h o u l d  be g r a n t e d  a p p r o v a l ,  s u b j e c t  t o  

f u r t h e r  i n v e s t i g a t i o n  and  review 1 year f r o m  the date  of t h i s  

O r d e r .  T h i s  a p p r o v a l  is g r a n t e d  on t h e  e x p r e s s  c o n d i t i o n  t h a t  t h e  

f o l l o w i n g  s t i p u l a t i o n s  are m e t :  

1. The c a l l  c o n t r o l  f e a t u r e  of SDN s h a l l  be p r o g r a m e d  t o  

p e r m a n e n t l y  block U n a u t h o r i z e d  in t ra la ta  cal ls .  

2. U n t i l  ATcT is able to p u t  s u c h  a b l o c k i n g  program i n t o  

e f f e c t ,  AT&T s h a l l  record a l l  u s a g e  and f o r w a r d  s u c h  i n f o r m a t i o n  

t o  t h e  Commiss ion  o n  a q u a r t e r l y  b a s i s .  

3. ATcT s h a l l  t a k e  t h e  n e c e s s a r y  r e m e d i a l  a c t i o n  w i t h  its 

c u s t o m e r s  to e n f o r c e  its t a r i f f .  

4 .  ATLT s h a l l  report a l l  u n a u t h o r i z e d  i n t r a l a t a  u s a g e  t o  

t h e  Commission o n  a quarterly b a s i s .  

5 .  AT&T shall r e i m b u r s e  t h e  LECs for the n e t  revenue  loss 

accrued as a r e s u l t  of u n a u t h o r i z e d  i n t r a l a t a  c a l l  c o m p l e t i o n .  

The n e t  r e v e n u e  loss would be t h e  d i f f e r e n c e  be tween t h e  i n t r a l a t a  

t o l l  r e v e n u e s  t h e  LECs would have  r e c e i v e d  and t h e  access r e v e n u e s  

the LECS d id  r e c e i v e .  

AT&T s h a l l  also m a i n t a i n  i ts c a l l  d e t a i l  records so t h a t  t h e  

j u r i s d i c t i o n a l  n a t u r e  of a c a l l ,  in ters ta te  or i n t r a s t a t e ,  c a n  be 

d e t e r m i n e d ,  a f t e r  t h e  fac t .  A p r o p o s e d  method of reporting to 

m e e t  this r e q u i r e m e n t  s h a l l  be s u b m i t t e d  by ATCT within 30 daye o t  

the da te  of t h i s  Order. N o  decision is r e n d e r e d  h e r e i n  o n  t h e  

issue of w h e t h e r  this s e r v i c e  i n v o l v e s  a p r i v a t e  v e r s u s  p u b l i c  

s w i t c h e d  s e r v i c e ,  and  t h a t  i s s u e  is s p e c i f i c a l l y  reserved for 

f u r t h e r  e v a l u a t i o n .  

-2- 



I T  IS THEREFORE ORDERED t h a t :  

1. The S D N  s e r v i c e  o f f e r i n g  proposed by ATQT be and i t  

hereby is g r a n t e d  a p p r o v a l ,  w i t h  t h e  s t i p u l a t i o n s  o u t l i n e d  h e r e i n  

s u b j e c t  to  a f u r t h e r  i n v e s t i g a t i o n  and r e v i e w  1 year f rom t h e  da t e  

of this Order. 

2. me Call control f e a t u r e  o f  SDN s h a l l  be progremmsd t o  

permanent ly  b lock  u n a u t h o r i z e d  i n t r a l a t a  calls .  

3. AT&T s h a l l  record a l l  SDN usage t o  unauthorized 

i n t r a l a t a  u s a g e  u n t i l  s u c h  a b l o c k i n g  program is p u t  i n t o  effect .  

4.  AT&T s h a l l  f i l e  w i t h  t h e  Commission a report of a l l  SDN 

u s a g e  of u n a u t h o r i z e d  i n t r a l a t a  u s e  on a q u a r t e r l y  basis.  

5. ATgT shall t a k e  t h e  n e c e s s a r y  remedial  a c t i o n  w i t h  i ts  

c u s t o m e r s  t o  e n f o r c e  its t a r i f f .  

6 .  AT&T shall report a l l  unauthorized intralata usage to 

the Commission o n  a q u a r t e r l y  bas i s .  

7 .  ATLT shall m a i n t a i n  i ts  c a l l  d e t a i l  records so t h a t  t h e  

j u r i s d i c t i o n a l  n a t u r e  of a call, i n t e r s t a t e  or i n t r a s t a t e ,  c a n  be 

d e t e r m i n e d ,  a f te r  the f a c t .  

8 .  ATQT s h a l l  submit a p r o p o s e d  method of r e p o r t i n g  to  m e e t  

t h e  above  r e q u i r e m e n t  w i t h i n  30 d a y s  of t h e  d a t e  of t h i s  O r d e r ,  

9 .  C O n t r h l C t S  between ATbT and S D N  c u s t o m e r s  shall i n d i c a t e  

that S D N  s e r v i c e  is s u b j e c t  to  r e v i e w  and  c h a n g e  by the Commission 

1 y e a r  from t h e  da t e  of t h i s  Order. 

10. W i t h i n  30 days of t h e  date of t h i s  Order  ATLT aha11 file 

with the Commlsaion i t a  SDN tariff as approved  h e r e i n .  
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Done at Frankfort, Kentucky, t h i s  27th day of August. 1986. 

PUBLIC SERVICE COMMISSION 

q i  m ssioner 

ATTEST: 

Executive Director 


